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CIA Pregrssa Peport, October 12850 to December 19561
Sestion IV, 7, Specific problems of the meparate offices
ORR Problen 2, Necessity for sperational knowledge

Types of operational imowledge at precent largely zithheld frem
O~R are required for two speeific purposes: maching for developments
in the USZE analogous to thosc which have alrsady taken place in the
US; and estimating Seviet capabilities and vulnerabilities more eccurately.

“odern economics is, in reality, & large number o snecialized
subjects, complicated by corntimuous revolutionary techniesl olﬁangea..
Theorstically, every required itype of specislized kmowledgeability
would be present in persomnel within the idesl centrel intellipence
agency or st least in the govermment int-l‘iigoﬁca commnitys “he nace
of change in technical develomments, however, is so ranid, and so in-
cressingly comes under the security wrape of US epermtisns and counter-
measurea, that it is diffieult for the kmowledgeshle agrncy amalynt to
know what to look for in the forelgm fileld without the narmllel knoww
lodge of domestic motivity.

Because militery development embraces szpecisliz-d scomomic develop-
ments, important domertic data sre put outside of the ken of the sconomic
intelligence snalyst. These developments have someiimes revolutionary
significance in terms of the use of new materisls or different procezses.
The economic snalyst 1z severely handlcapped in knowing what to loek
for in the foreign field unless he kmows sbont these doasestic develop-

ments,s At present, ho.ever, manmy domestic developments are classified
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in such fashion that the mtelliganee specialist hes no aocess to ‘them
and is thereby precluded from intelligent inguliry in the parallel
foreign field,

An example of these restrictive practices is the hackground of
ORR's recent receipt of a request for informa:ion about Soviet pro-
dustion of optol (catechol), Yormal domestiec nroduction nf this item
(76 tone & year) is of minor sizmificance among literally tens of
thousands of chemical products turned out. It is met physiecally noseidle
to cover all chemieal items, and therefore priority atten:jon must be
given those items known to he of the most importance, In this cece,
through indireet and somewhat indiscreet sources, it wns learned that
optol is of parsmount importance in certein new US weapons production,
and may be & key to determining the extemt of similar Soviet preduction,
It will be necessery, hewever, because the evidence of suoh Soviet
production is bound to be fragnertary and indirect, to hsve more
quantitative and qualitative data from the military's eperational units
before aspropriate requirements esn be azet and coverage arranged,

Another mspee¢t of the sesurity separation by the military of domestie
plamming end aﬁantional information froam the intelligense function
is ‘t:hat it seriously blecks the effort intelligence-wise of defining
Seviet vulnerabilities end capabilities,
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ORR's exploration of Soviet strengths and weelmesscs presuppoges
& knovledge of domestic strength, imeluding weapons, which would provide
s natural or unquestiorable adventage over sny given Soviet cendition,
Unless this domestic strength is known, the condition of ‘oviet vulmer-
sbility eannot be recognized.

" The history of Soviet stomic develooment iz an excsllent case in
point, Had the intellirence emunity Inown the sconmmic factors
Begessary in any one of meveral flelds for the production of atomie
enerpy, 1t would have beem relatively easy to aastimate the depondence
of the USSR on the US for realisation of its own produstion. In the
field of mmchine toole alone, it would have besn nossible to sst upon
the vulnerability of the US2R in this respcot by withholding those
unique tools and instrumsnts the Soviet found it had to purchase on
the U7 market to bulld the USSR atomic emerpy plant, or oven to effect
sovert measures which would have mislead the USSR into underimking
wasteful prooessss at the uwriﬁce of other economic zanle.

Again, the present 'S weapons strengih, while it rersina unknown
to the intelligence compunity makes it Impessible to ascurately estimate
the extemt of Seviet industriel -ulnerability to western -ar measures,
or to even define the context of Soviet vulperability, as 1t relates
to faotors of deoentralisation, steck 4lin:, mezuparability.. etc, All
of these factors and others only have significance -hen related toc the

magnitude of effect of US planned operations.
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There are undoubtedly from the military noint of view what seen
to them good reamsons for the restrictions imposed; mgainst these
ressons, however, iLhe serious disadvantages to intellizance imowledge
snd consequently Lo the natimal sesurity interest nust be weighed.
The above-cited exmuples are not unique and only serve to emshasize
the unity of the modern war and the modern eecomomy, Up to the presert
time much of such needed date on domestic military development has been
refused ORE by the militery deparimenis.
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